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Tradeweb Government Bond Update
Key Points:

•	 Treasury Bills volatile as U.S. avoids default

•	 Greek yields fall to pre-crisis levels

Yields on U.S. short-term debt saw significant volatility in the month of October, with yields on the 
one month Bill climbing to levels not seen in over three years. As a legislative stalemate in the U.S. 
Congress delayed approval of the federal budget and the extension of the debt ceiling until 
October 16, the mid-yield for the 1-year bill climbed 26 basis points from 0.07% on October 1 to 
0.33% on the 15th. However, yields quickly dropped back down to 0.02% by October 17 as a deal 
was reached to prevent a default on U.S. debt payments. The mid-yield on the 1-month bill 
remained relatively stable through the rest of the month, closing on October 31 at 0.03%.

Meanwhile, in Europe, peripheral bond yields continued a downward trend in October while the 
global financial community focused on the U.S. government negotiations. Most notably, yields on 
Greek bonds improved to levels not seen since 2010. The 10Y mid-yield fell by 118 basis points to 
close the month at 8.04%, the lowest level since June 2, 2010 when the bond closed at 8.01%. 
This represents an enormous recovery in the period after the Greek bond exchange became 
effective on March 12, 2012, after reaching 29.69% on June 1, 2012. Since then, the mid-yield on 
the 10-year Greek bond fell by 2,165 basis points.
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U.S. Treasury 1M Bill October 1 – 31, 2013

10Y Greek Bond – June 1, 2010 – October 31, 2013

U.S. Treasury 1M Bill Mid Yield
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Yields on Greek bonds 
improved to levels not 
seen since 2010.
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104 week 
yield high

Date of 104  
week high

Closing yield 
(%)

Change on 
previous 
month 

(bps)
Yield low 

(current month)
Yield high 

(current month)

United States 2.54 -7.45 2.48 2.72 2.98 5-Sep-13

United Kingdom 2.62 -9.75 2.55 2.84 3.02 10-Sep-13

Germany 1.68 -5.00 1.68 1.93 2.28 29-Nov-11

France 2.16 -16.05 2.16 2.43 3.71 24-Nov-11

Italy 4.13 -43.90 4.12 4.46 7.25 25-Nov-11

Spain 4.03 -26.45 4.03 4.34 7.56 24-Jul-12

Portugal 6.18 -55.35 6.12 6.68 16.38 30-Jan-12

Ireland 3.48 -38.15 3.48 3.81 9.51 25-Nov-11

Greece 8.04 -118.30 8.04 9.23 37.46 7-Mar-12

Austria 2.04 -14.10 2.04 2.30 3.82 25-Nov-11

Belgium 2.41 -15.75 2.41 2.67 5.82 25-Nov-11

Netherlands 2.02 -14.70 2.02 2.29 2.74 25-Nov-11

Denmark 1.76 -19.00 1.76 2.05 2.25 31-Oct-11

Sweden 2.27 -15.70 2.24 2.55 2.73 5-Sep-13

Finland 1.88 -11.70 1.88 2.17 2.98 25-Nov-11

Japan 0.59 -9.40 0.59 0.66 1.07 30-Nov-11

Australia 3.97 12.50 3.82 4.18 4.48 31-Oct-11

Source: Tradeweb Markets LLC, 1 November 2013. All yields cited in this report are mid-yields.
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As for the core Eurozone countries, yields for German, French and U.K. bonds followed a similar, 
yet less amplified trajectory in October as U.S. debt. 10-year yields on all three countries reached 
intra-month highs on October 16, but all closed the month several basis points lower than what 
they yielded on October 1:

Country October 1 October 16 October 31

Germany 1.75% 1.91% 1.68%

France 2.32% 2.43% 2.16%

United Kingdom 2.71% 2.84% 2.62%

Mid-Yield on 10Y Core Eurozone Bonds:


