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Key Points:

e Cyprus bailout terms spark fears across global markets

e Early-month optimism in U.S. turns sharply, sending yields lower for the month

On March 18, markets across Europe began to worry in earnest about a plan for an EU bailout of derivatives trading activity from
Cyprus that would involve a hefty tax on bank deposits. The markets’ reaction was amplified as the world’s largest dealers.
Dutch Finance Minister and Eurogroup president Jeroen Dijsselbloem suggested that such a setup
should be a blueprint for future eurozone bailouts. Though Dijsselbloem recanted somewhat and
the Cyprus deal moved to focus only on very large depositors, the news prompted a considerable
flight to safety on yet another renewed scare over the eurozone debt crisis. German and U.S.
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Treasury debt rallied, with the German 2-year dipping below 0%, while eurozone peripherals fell. development of electronic
The spread between the Greek 10-year and German 10-year jumped above 1000 basis points for trading and processing.
the first time since December 31, 2012, a move of more than 70 basis points in one day. Tradeweb provides services in
the fixed income and derivatives
Greece-Germany 10-Year Yield Spread markets to clients in more than
1160 55 countries.
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Ireland was back in the market in March with its first 10-year debt issue since 2010, with an

oversubscribed €5 billion sale that bolstered its hopes of emerging from its financial crisis bailout.

An early March selloff in U.S. Treasuries gave way to a three-week rally that brought yields lower
for the month. Optimism over the U.S. economy and fears of an end to Federal Reserve stimulus
had pressured the U.S. 10-year Treasury yield higher in the first week of the month, bringing it
back above 2% amid new multi-year highs in U.S. stocks. But that sentiment quickly turned, with
the 10-year rallying three straight weeks into the end of the month, prompted by renewed eurozone
fears and Federal Reserve comments suggesting that accommodative policy will continue. It was an
active month on Tradeweb, with Treasury volume up about 12% from March 2012.
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Ten-Year Benchmark Government Bond Data

MARCH 2013

Change on
previous

Closing yield
(%)
United States 1.86
United Kingdom 1.76
Germany 1.28
France 2.02
) ) Italy 4.73
Sentiment in U.S. Spain 504
Treasuries quickly Portugal 6.32
turned, with the Ireland 4.19
10-year rallying three Greece 12.24
straight weeks Austra o8
Belgium 2.22
Netherlands 1.57
Denmark 1.46
Sweden 1.70
Finland 1.54
Japan 0.55
Australia 3.37

month
(bps)

-2.90
-20.60
-17.50
-15.25

0.10
-4.45
6.95
47.70
135.90
-13.75
-12.40
-16.95
-13.30
-17.40
-12.05
-10.80
5.68

Source: Tradeweb Markets LLC, 1 April 2013.

DataPoints Market Insight from Tradeweb

Yield low
(current month)

1.85
1.73
1.28
2.00
4.52
4.72
5.86
3.62
10.44
1.65
2.18
1.56
1.46
1.70
1.52
0.51
3.25

© 2013 Tradeweb Markets LLC. All rights reserved. The information provided herein is not offered as

investment, tax or legal advice or an offer to buy or sell securities.

Yield high

(current month)

2.06
2.05
1.52
2.13
4.87
5.09
6.32
4.22
12.68
1.76
2.31
1.73
1.67
2.01
1.68
0.68
3.61

104 week
yield high

3.57
3.82
3.50
3.79
7.25
7.56
16.38
13.84
37.46
3.86
5.82
3.76
3.74
3.41
3.67
1.33
4.56

Date of 104
week high

8-Apr-11
11-Apr-11
11-Apr-11
11-Apr-11
25-Nov-11

24-Jul-12
30-Jan-12

18-Jul-11

7-Mar-12
11-Apr-11
25-Nov-11
11-Apr-11
11-Apr-11
11-Apr-11
11-Apr-11
12-Apr-11
28-Oct-11

All yields cited in this report are mid-yields.
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