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Key Points:

•	 Fed considers negative rates

•	 “Brexit” debate intensifies

•	 10Y JGB yield drops below zero

In her testimony before the Senate Banking Committee on February 11, U.S. Federal Reserve 
chairwoman Janet Yellen said that negative rates were not “off the table” as the central bank was 
closely monitoring global economic developments. The Treasury 10-year mid-yield ended the day at 
1.64%, its lowest closing value since May 2, 2013. On February 26, a second estimate by the Bureau of 
Economic Analysis showed that the U.S. economy had expanded by an annualised 1% in the fourth 
quarter of 2015, up from a preliminary reading of 0.7%.
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The euro area re-entered deflation in February, as consumer prices decreased 0.2% year on year 
following a 0.3% rise in the previous month. GDP grew by an annualised 1.5% in Q4 2015, down 
slightly from 1.6% in Q3 2015 according to Eurostat data. ECB president Mario Draghi said on 
February 15 that the central bank was “ready to do its part” to stimulate the economy. By month 
end, 10-year government bond yields had dropped to 10-month lows across several Eurozone 
countries, including Germany (0.10%) and France (0.47%).

Sweden’s government debt also rallied in February, with the mid-yield on the 10-year note falling  
15 basis points to 0.46%. On February 11, Riksbank cut interest rates deeper into negative territory 
to safeguard its inflation target of 2%.

Meanwhile, UK Prime Minister David Cameron struck a deal with EU leaders to secure a number of 
concessions affording his country “special status”. However, news of the London mayor’s support for 
the “Leave” campaign raised concerns over the financial repercussions of a potential “Brexit”. On 
February 24, the pound plummeted to its lowest point against the U.S. dollar in seven years. The UK 
10-year Gilt mid-yield ended the month 25 basis points lower at 1.32%.
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3yr yield 
high

3yr yield 
high date

Closing yield 
(%)

Change on
previous 

month (bps)
Yield low 

(current month)
Yield high  

(current month)

Australia 2.38 -18.27 2.30 2.65 4.32 09-Jan-14

Austria 0.38 -19.10 0.38 0.60 2.47 10-Sep-13

Belgium 0.44 -16.85 0.44 0.64 2.91 10-Sep-13

Canada 1.19 -3.25 1.00 1.23 2.81 10-Sep-13

Denmark 0.43 -16.95 0.43 0.63 2.23 10-Sep-13

Finland 0.41 -17.40 0.41 0.60 2.31 10-Sep-13

France 0.47 -17.80 0.47 0.68 2.63 10-Sep-13

Germany 0.10 -15.90 0.10 0.31 2.04 05-Sep-13

Greece 10.35 84.85 9.36 11.40 18.74 08-Jul-15

Ireland 0.88 -7.90 0.88 1.09 4.24 25-Jun-13

Italy 1.40 -1.55 1.40 1.71 4.87 04-Mar-13

Japan -0.06 -17.20 -0.07 0.09 0.93 29-May-13

Netherlands 0.25 -19.45 0.25 0.47 2.50 26-Dec-13

Portugal 2.84 17.00 2.74 3.88 7.41 12-Jul-13

Spain 1.51 -0.45 1.51 1.78 5.09 01-Mar-13

Sweden 0.46 -14.95 0.38 0.61 2.73 05-Sep-13

United Kingdom 1.32 -24.75 1.28 1.63 3.07 27-Dec-13

United States 1.74 -18.90 1.64 1.97 3.01 01-Jan-14

Source: Tradeweb Markets LLC, March 1, 2016 	 All yields cited in this report are mid-yields.

Ten-Year Benchmark Government Bond Data Government bond 
yields drop further in 
February
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In Japan, the unsecured overnight call rate went negative for the first time since 2004, a day after the 
country’s central bank started to apply a -0.1% rate to current accounts held by financial institutions 
on February 16. The JGB yield curve extended further into negative territory throughout February. The 
mid-yield on the 10-year benchmark note dropped below zero (-0.01%) for the first time ever on 
February 9, and closed the month even lower at -0.06%.


